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FARM REAL ESTATE ACTIVITY CONTINUES UP 


HE farm real estate activity picture continued to brighten in the latter 
| 7 part of 1955 and the early months of 1956. During the year ending March 
| 15, 1956, voluntary sales of farm properties were made at the rate of 
| 33.2 per 1,000 farms. This represents a 4% increase over the corresponding pe- 
| riod of the previous year. The rate of recovery, however, has slackened some- 
what, inasmuch as the period ending in March 1955 represented approximate ly a 
7% increase over the 12 months ending in March 1954. As something of a paradox, 
the increase in voluntary sales activity was also accompanied by an increase in 
the number of foreclosures and tax sales. Taken together, there were 2.9 per 
1,000 farms during the year terminated March 15 of this year. This is a 21% in- 
crease over the number of foreclosures and tax sales which took place in the pre- 
vious year. The total of these two items has risen constantly since 1952. It would 
be unwise, however, to become alarmed over this trend, in view of the fact that 
(cont. on page 498) 
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(cont. from page 493) 
the number of distress sales is still at a relatively low level. By way of perspec- 
tive, the total of foreclosures and tax sales reached a peak of 54. 1 in 1932. 


The charts on pages 494 through 497 show the changes in farm real estate ac- 
tivity by States from 1929 to the present. The blue line on each chart repre- 
sents voluntary sales activity, the red line shows foreclosure sales, while the 
green line shows tax sales. All readings are expressed in number of sales per 
1,000 farms. 


The increase in the national average of farm sales activity was spurred by 
fewer States in the 1955-56 period as compared to the preceding 12-month period. 
In the year ending in March 1955, 37 States showed an increase in farm real estate 
activity. In the year ending last March, on the other hand, only 28 States showed an 
increase, while 2 States marked time with no change in activity 


Those States having a decreasing farm activity from March 1955 to March 
1956 are scattered throughout the Nation, with only the Southeast escaping un- 
scathed. The Southern Plains (Oklahoma and Texas), and Mountain States showed 
the worst picture from a regional standpoint. 


North Carolina, which suffered the worst decline, as indicated in the 1954 
and 1955 statistics, posted the largest increase in activity during the period 
ending in March of this year. The increase in this State amounted to 22%, a 
figure very similar to the 20% drop it suffered in the previous year. Other 
States showing large increases in farm reali estate activity are Virginia, up 
20%; Pennsylvania, up 17%; Delaware and South Dakota, up 16%; Ohio and 
Illinois, up 15%; and Georgia, up 12%. Georgia, like North Carolina, regis- 
tered a marked decline (-12%%) in the period ending in March 1955 


While the number of States showing a gain in farm real estate activity during 
the period in question decreased, it is encouraging to note that in no case was there 
a major setback in activity. Of the 18 States that showed a decline, none fell off 
more than 10%. lowa showed a drop in activity of this amount. Wisconsin and 
Montana each showed a decline of 9%. Ali other decreases in activity were less 
than this amount. 


Only in a few States has the rate of foreclosures reached anything like a dis - 
cernible level. As might be expected, these States are, for the most part, those 
which suffered declines in farm sales activity. In the Mountain Region, Montana, 
Colorado, and Utah have foreclosure rates of more than 5 per 1,000 farms. The 
only other States in this category are Minnesota and Oregon. While these statis- 
tics should be watched closely, there is no cause for alarm at present. Arkansas, 
for instance, showed a foreclosure rate of 5 per 1, 000 farms in the year ending in 
March 1955, and only 2.2 foreclosures per 1,000 farms in the year ending in March 
1956. It is possible that the figures covering the current period will show consid- 
erable decreases in foreclosure activity in those States listed above 
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